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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditor's Report
Xin Kum Shi Bao 2 [2024) Mo, ZA40477

To all sharehalders of Wipro (Dalian) Limited,
Opinion

We have audied the accompanying fimancial statements of Wipro (Dalian} Limated {"the
Company™), which comprise the statement of financial position as ot December 31, 2023, the
statement of comprehensive moome, statement of cash fows and statement of changes m equity
for the reporting vear then ended, and notes to the financial statements

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as o1 December 31, 2023, and its operating results and
its cash Mows for the year ended in accordance with Accounting Standards for Business
Enterprises

Basis for Opinion

We conducted our audit in accordance with Auditing Standards for Chinese Certified Public
Accountants. Our responsibilivies under those standards are further described in the auditors
responsibilities for the msdit of the fGnancial stmtements section of our reporl. We are
independent of the Company in accordance with the Code of Ethics for Professwonal
Accountants of the Chinese Institute of Certified Public Accountamts, and we have fulfilled our
other ethical responsibilities, We believe that the aodit evidence we have obluined is sufficient
and appropriate to provide a basis for our opimion.

Responsibilities of the Managemeni and Those Charged with Governance for the
Financial Statements

Management i responsible for the preparation and fair presentation of the financial statements
in accordance with the requirements of Accounting Standards for Business Enterprises, and for
such intermal control as management determines is necessary (o cnable the preparation of
financial statements that are free from matenial messtaement, whether due to fravd or emor

In preparing the financial statements, management is responsible for assessing the Company ‘s
ability to continue 85 a going concern, disclosing, if applicable, matters related 1o going concern
and using the going concern basis of accounting unbess management erther intends to liqundage
the Company or o cease operations, or has no realistic aliermative but to do 5o

Those charged with governance are responsible for oversesing the Company's financial
reporling process

Audsor's Report Page |
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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

Auditor’s Responsibilities for the Audit of the Financial Statements

Ohur obyjectives are to obiam reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fred or ermor, and 10 ssue an
auditor's report that includes pur opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that anaodit conducted in accordance with Auditing Standards will always
detect a matenal misstatement when it exists. Misstatements can anse from fraud or error and
ane considered maerial if, individually o in the aggregate, they could reasomably be expected
to influence the economic decisions of users taken on the basis of these financinl stitements

As part of an audit in sccordance with Auditing Standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also;

(1 Identify and assess the nsks of moterial misstatement of the financinl statements,
whether due 1o fraud or error, design and perform audit procedures responsive o those
risks, and obtain audit evidence that is sufficient and appropriate to provide o basis for
our opinion. The risk of not detecting a matenial misstatement resulting from fraud s
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the overnde of internal control.

[2) Obtain and understand of internal control relevant to the audit m order o design audit
procedures that are appropriate in the circumstances, bt not for the purpose of
gxpressing an opineon on the effectiveness of the Company’s intermal control

E}] Evaluate the appropriateness of acoounting policies used and the reasonableness of
accounting estimaies and related disclosures made by management

(4) Conclude on the appropriatensss of management’s use of the going concern basis of
accounting and, based on the sudit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company s
ability to continue as & going concern. IF we conclude that a matenial uncerainty exists,
we are required to draw attention m our auditor's report to the related disclosures in the
fimancial statements or, if such disclosures are inadequate, (o modify our epemon, Chur
conclusions are based on the audil evidence obtained up (o the date of our auditors
report. However, future events or conditions may cause the Company (o cease to
eonlinLe as f going concenm

(&) Evaluate the overall presentation (including the disclosures), structure and content of

the financial statements, and whether the financial statements represent the underlying
transactions and events in a manner that schieves far presentation.

Audstor's Report Page 2
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BDO CHIMNA SHU LUN PAN CERTIFIED PUBLIC ACCOUNTANTS LLP

We communicate with those charged with governance regarding, among other mstters, the
planned scope and tming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO China Shu Lun Pan CPAs LLP Certified Public Accouniant of China: Gao Fei
Certified Public Accountant of China: Li Ke

Shanghai, China Drate: May 8, 2024

This atvaddor s o vl mocnmgimg mofer i phe fisancio! s iements are Srgloh frooimbaiios of bar CTrinesr
awvalifor's report. i case of dowbd ax do M presenieion of diese docaseear, e Chimese vermion shaell prevadl.

Auduior's Beport Page 3



Wipro (Dal.in) Limited
Statemienl of Financial Position
As ot December 30, 2023
(AN the amownis are dens mimnated in CNY unless otberwine stated. )

Arsris

Mote

As i December
31, H23

As ot December
Il X122

Cuirrenl assets

Cih nd cush equivalenis

5.1

52414 550 54

Fimrcral sesets held for radmg

31 050, 1T | §3

L Derpgiive Famcyl sty

Mobes receivahble

| Accounts receivahle

-

41,406,904 54

Haceivables financang

Adnvances i sappliers

53

1,015 3559

(ther recoivabbes

3.4

435061 87

G5 1 50 45

296 TH 48

Inveniorics

Contracl avsets

| Assers held for sale

Mos-current ssweds muturing withm one year

Chther curent assefs

5.4

3413859691

1,731 462 17

Toiul correni ssseis

OF AR5 K10 11

101 582 5ivS 54

Men-gunent ssels

Credalor s Investmae ks

| COher redinaor s night mvesiments

E-m recevables

1207 80217

Ling-lerm equity invesimsnis

|07 RIE 1T

Cither investments in eguity insinenent

Chher nion-gurmem financial ssscls

Investment properies

Friaeud aocscts

a7

14, 070,529 00

18 282 378 BO

Consfruciion in progress

Productive haologicsl mests

I'.]l]-'ldEm

Righn-ni-gse pasets

PAFS NN

11§93 685 30

Inisnzible asseis

Develcpment eoss

Croasdwedl|

Long-term deferned expenses

Dhefevredd borg masets

59

1,973, TTIO8%

2882139 33

Chher non-turmenl asscls

Todnl pon-current msseis

24.707,959.25

33565 SRS 61

Todal asscis

123,353, 769 36

135 148,795 15

The sccosmpany ing nobes form an imiegral part of the finoncid sabemenis
Chief Accountant: Camse L

Legal Represemative: Yangyi Fhang
aid

Financal Stslements Page |
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Aceoumiant in Change: Carrie L4
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(AN the amownis are densminated in CNY unless otberwise stated. )

Wiprn (Dhallin) Limiled
Statemenl of Fimancial Position (Costineed)
As ot Decembser 31, 2023

Liabalities and owners’ equity

Az o December

Muote
31, 323

Az o December
ll.llﬂ-ﬂ

Cuirner Fahililses:

Shon-perm bosrivarngs

Drivative lnancial liabalithes

Fimmrcial Desbslsties held for I.ru:IEE

| Moses payuhle

Avoaiiits payable

510 2625 ST 8%

25451 13446

Advances friom custimers

Contract lishilibes

Emplovee benefiis pavable

411 092 853 92

6,781 450 00

Tames: mnd HME E'I'IHE

5.12 4 357 551 05

4,305 A6 05

CHhes jpavatiles

5.13 3 Tl 595 65

H29]1 G135 HS

Liahilstees held fir sale

| Cher susrent labadiigs

Mon-current habalitics mstunng within one yest

5384 BIT A0

5,153 367 65

Todnl currend Eabiligies

24331 BXRTT

4093 93200

Man-cumment laba ities:

Long-ierm hormowings

Heonds pavable

Inclwdineg Preforencs shawes

Perpoiml debis

Lease labilities

513 4028191 01

BA NG04 61

| Lougtern payatles

-\Erm benciis

Pravsiors:

D Earred moaime

L_Dcored on lighilsics

5§

[her nod-curner labalrings

Totnl won-curreni labilities

4 (T2 191 01

TN 024 61

Todal lisbilities

2825701478

50393 954660

Crumers’ equsty

Paid-in capiinl

516

A2 TES TS0 (W)

53, TR 7000

[(her equity nsirumenls

Inclsding Preference shares

Perpetiml debis

Capital reserves

Less: ireasury share

(her commprehensive s

| Special reserves

Surplus reserves

517 TATIIN0IT

5. T35 007 TF

Hetzined proiis

508 M7 TRE

17,264 060, 76

Todal owmers' Hﬂ'

95, 136, 754 58

Todal lisbilities and owmers” equity

75754 K1R.51

123,393,769 36

135,148,795 15

The accxmpsar g nobes form an mlegral pan of the finascial sasements.

Legal Represemtatnve: ;?ﬂll‘!

Chief Accomntant: Carrwe Li
&'d

Financal Stalements Page 2
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‘Wiprn (Dalian) Limited

Statement of Comprehensive lncome
For the Year Ended December 31, 2023

(AN the amounis are densminated in CNY nnless otberwine stated. )

lrems

Moge

2003

2023

|. Bevense from opsesrabicns

5.19

214 858 6T 58

1R3. 791 1596 40

Less Cont ol operation

N b

153,595, The 96

T4 608 643 45

| Tawes and surcharpes

L]

E1.T24.00

4724348

Selling and distribution expenses

Gieneral and ad mintsiratne expenses

ATEIV 18399

23, 156, 56437

| PRescarch and devclopment expensies

Financml expenses

531

9,101,179 72

-3,230. 708 01

Including lnlenes expenses

521

57139174

T334, 30

Imieres snoomae

5.21

ST.065 T

174 pEE 1O

Plus: Cther incoms:

i1

219,933 b6

TR0

Investment mcome (°-" fis boss)

Inclading Investment income from msocates and poim
venbures

imeome from lerminating recognison of
Finarcial asseis messured by amorveed cosi

Inconse ikom nel exposisre hedging (-7 fos kass)

Cinine freen changes in (o vaboe (°-" for boss)

Losses Erovm credit smpaisment | *-" for loss)

523

E6H, T TI

A2 449 T4

Lusses from aosets impadrment (7-° fog [osa)

Ciains on disposal of assets (77 for loss)

2 Profii from opemiions (== for ko)

24.87) 43028

15,164,589 15

Plus. Mos-aperaling o

0.4

| Less Non-aporaling expenses

5 M

b HER AN

133040

3 Peofit before tnx {*-* for loss)

24,301 332 24

15,164 B35 19

Liss. Encome b expeises

5101931633

£ 90 12 18

A Net prodid {"-" for lossh

1% 18] 81605

12,230 B34 01l

{1} Ciin or loss from contizued operations (*-* for koas)

19.381.906.08

12,230,824 01

|Et-ﬂu:|r|:rlm From i or mwsed EB‘I‘E!‘T‘ for o)

ﬁ.ﬂhmrdm“mim-ud'm

i1} Chther compeehensive income ihai canned o he reclassifled
imiy prralil of boss

{i) Re-measurement of the change in the defimed henefit plan

{i1) (xher comprehensive moome ihet canmot be irmnsferred e
| peofie of loss under the equity mathod

{in) Changes in faer value of other equity msirments
iPnveEgimerT

vy C in fair vaboe af o creds risk

{2} Other comprehensnve income thal will be neclassified mio
poudil o loss

{1} Oher comprehensive income that can be reclassibied as
o oo Jovis umnder the mthasd

{in} Changes in fair value of oiber ereditor”s right invesiments

{in) Amow of inancial mseis reclassified into other
comprelsrsive monme

{iv} Imparment of credit knss for other erediior s nght
IPvEsimEEs

!'l.'titﬁuu fm’rmhllnwE

{vij Dufferences arsing from the transbabon of forcign
| currensy financial statements

{vm) CRhers

. Toesl comerebersive meome

15 3R1 50 06

1223082400

Thee sccumpsanying mobes fam an inlegeal part of the lisamcal dalémets

Legal Represemtatnee: Yangy Zhang
sid sid

Chief Accountant: Carme L1

Financaal Sialements Page 3
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Wipro (Dal.ian) Limined
Satement of Casl Flows

For the Year Ended December 31, 2023

(AN the amownis are densminated in CNY unless otherwise stated. )

[zems

Hotg

2033

2082

I.{Mhh-muﬂvﬁl

Cash receipis (rom the sale of goods and the rendening off

SETVICCS

240,205, TA 48

149,745 300 28

Cash receipds ol tax relunds

320 R

0915

Oither cmsh receipis relming o operaling aciivitics

340,128 43

I B33 052 3G

Subsbolnl oof cash indlows: from oferating activalics

240,583 493 09

Cash paymeents for poods purchased and services recarved

34,194 572.58

151 607 642 B2

S 3B 11715

Cash payments i and on Behall of employes

148 02V 10

123,062 434 28

Cagh paymenis of all fvpes ol Leoces mnad NM

4257 502 27

(iber cosh payments relatmg (o operating activitics

25,650 T4 R

2 306 850 10
6557 344 68

Sub-potal of cash outibows (rom operating activilies

213 349 408 75

136,925 806 1§

el cash Mows from activities

20334 484 34

2. ash Mows from iovesting sciiviiies

14,681 B34 6d

Cash receipts from desposal ond redempaion of imestments

Cash recgipts from refums on investimenis

Met cash receipts from disposal of fived assets, intngible
ssaeets and other long-tenm assets

Med cash recespis from disposal of subsidianies ard other
husiness unsty

Uﬁu:mﬁm Tﬂllﬂ Iy imvesiing sciivibies.

Sub-totnl of cash indlows from imsesling activilies

Cash paymenis 1 parchase or consinact fived nssets,
isdangehle mascts and othar g -lenm assels

1559, 1X703

13,369 083 7%

Cash paynvenis 10 soguire Evesmients

Mt cash payments for scguisitions of subsdiares and ogher
bumiress unsiy

Cibser cosh s re 1o mvesting sctivilies

Sub-total of cash guilbows (rom invesisng petiv iies

255913703

13360083 79

| Mt cash Mows from jevesting activities

-2.3%80.12703

1336908375

A ash Mows frem lll.."! WE i

Cash receipis from o esimirils

Cash receipts from absorption of borrewangs

Oitbver coshs receipts relating i financing sctivities

Sub-todal of cash inflows from (inancing activilies

| Cosh repunyments of banmoings

Cash paymenis for distribution of dividends, profits, or
IPACTICSS % PR s

(iher cosh pavments mlﬂnﬂ_ 13 qumu'lﬂmtiuﬂiﬂ

5712 1562

4.910.457 01

Sub-total of cash outllows mm firanceng pcliviles

5712 34562

Ml cash Mows fram fisancing acky ilics

-5.712. 4562

4 510,457 00
4901045700

4. Effect of forelgn exehanpe rafe changes an caxh and cash

1321 25703

151831760

eqguivalenis
| 5. Met increase in cash and cash equivalents

21364 26E T2 |

Phes: ng halsnce of cash snd cash valenis

3100321 82

2009386 56

33, 109, TOE 38

i, Closing halance of cash snd cash equivalemis

5235

$2.414.550 34

3103033182

The peeompaying nobes form an islegral pan of the Nnsscial sasments

Legal Representative: Yangyi Lhang
si'd

Chief Accomntant: Carree Li
sid
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

14

3.1

Wipre (Dalian) Limited
Motes to the Financial Statements for the Year Ended December 31, 2023
(A e amounts are denominated in CNY unless otherwise stated. )

Company profile

Wipto Dalian Limived (“the Compamy™), imeested by Wipro Metworks Pie, Limuied, is o foreign
sole proprictorship limised liabdiy company approved 1o be established in Dalan province on
Drecember 2015,

lis uniform social credit code Mo s 91 2 10200MANOCUDELS

As off December 31, 2023, ds registered capatal i LISTY B 000,000 00, The Company s located i
the ecological science and fechnodogy innovateon city of Ganjinga Dhstrict, Dalian, Laoning
Provimee, sprig idyvllic DT

The Company i3 mamby engaged in Computer software development, sales, techinical consulting
and serviee. system indegration design, debugging and mainterance; sales and installation and
migntenance of computer hardware and related equipment; air Bicket booking and cancellation of
business datn processing services, through voice and Iniemet media m cusiomer conbacl
infarmation inpul, processing, consultaiion and SUPPOTE SEIVICES Ty, farms of service oulsrCIng
in Dalian fo cory out offshore call cenfer operations, information technology, enterprise
maonagement, logistics monagement and financinl manogement consulting ond owsourcing
services, import and expot business (excluding impont destribution)),

The linnnceal stasements were approved 1o be issued on May B, 2024,

Rasks of preparation for financial siajemenis

Basis of preparation

The financial staiements are prepared in accondance with the decoimiing Stamalardy for Braness
Enterprises = Rosie Stemdondy and various specific accounting standards, the Apphcation
Gurdance on the Accouniing Standards for Business Endevprises, the Explomation on the
Aceounting Stondards for Business Enterprises, and other relevant regulations issued by the

Minisiry of Finance (heremafier collectively refemed to as "the Accounting Siandards for Busmess
Enterprises”).

Groing concern
The linoncesl sttements are prepaned on 8 going consem hatis

FPringipal accounting policies and accounting extimaies

Statement on compliance with ihe Accosnting Standards for Business Enterprises

The Mmanctal sabements meel he requirements ol the Accounbng Standaids for Busines
Enterprises ssued by the Mmistry of Fironce, and truly and completely reflect the Company's
financel position as al December 31, 2023, a5 well a8 08 operating results and its cash flows for
the vear then ended

Agcounting perind
The sccounting vear is from January | o December 31 in calendar year

Oiperating cvele
The Company's operaling eyele is 12 months.

Mote= 1o the Financial Statements Page |



WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

34

T

A7

Functional curremcy
The Company adopts CNY as itz functional curmency,

Recognition eriteria of cash and cash equivalents

For the purpose of prepanng the statement of cush flows, the term “cash™ refers to cosh w hand
and bank deposits readily available for payment purposes. The term “cash equivalents™ refers o
short-term {matiering within theee months on scquisition) and highly gusd investments that are
readily convertibde to known amounts of cash and which sre subject to on insignificant risk of

change in value

Foreign currency transactions

Transachions ansing in foreign currencees are iranslated o CNY o1 exchange rates at the
trmnsaction dates. At the balance sheet dale, foreign cumency monetarny assets and linbilities are
translated mio CNY o that date: Exchange differences arising from these translations are expensed,
Contrbutions 1o paid-m capital made i foreign curencies are tanslated nte the CNY
denomingded paid-m capital sccount & the stipulsied exchange raies & the date off contribuiien

Financial insiruments
When the Compamy becomes a pamy o & conlracl for financial istremenl, a linsicial ssset,
financial labdaty of equaty insrument should be recognized

Classification of financial insiruments

According to the business model of financiol sssets and contrnctunl cash flow charnctenistics of
the same, which are subject to the management of the Company, financial msets are clasificd at
the instinl recognition s financial sssels messured ot the amortized cost, financial assets
micasuned af fair value through the other comprehensive income and financial assets measured a1
fair walue throwgh the current profit or Joss,

The Company classifies the financil assets that meet the following conditions at the same time
buat have mot been desigrated to be mensured at far value through prodit o bss &8 the lrancial
assets measured af smortized cost

Thee business model is adopted for the purpese of obnining the contractual cash flow;

The :l::]rnﬂml cash flow 15 only wied for mierest payment based on the principal or unpaid

princi

The Company classifies the financel assets that meet the followang conditions ot the ssme time
and have nt been designated o be measusred of fair valoe throsgh profit of loss a5 the Gnancial
asscts (debd instruments) measuned af fair valoe throagh the other comprehensive income:
»  The business model 5 sdopled for the purpose of obtaindng the coniraciual cash fow and
selling such financinl nssets;
= The contraciual cosh fow is only used For inderest poyment based on the principal or unpasd
princapal

Al the matial recogniion, the Company moy irevocably designate non-trading equity instrument
invesments as Nnancial assets (equily instremenls) measured al far valoe throwgh the other
comprehensive inceme. The designotion i made based on a smgle mvestment and the relevant
imvestment 5 in line with the definition of the eguity instrument from the issuer's perspoctive.

Except for the firancial assets messured al amomized cost and the Mnanceal assets measuned at

fair volue through other comprehensive meonte, the Company classifies other inancial assels o
financual assets measured of fir value through the cument profit or loss.
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Al the iniial recognition, financeal liabilnies are classiied as: financial labilites measured @t fir
valise through the cwrrent profit of loss and (nancial Habdities measured al the amonived cos

34.7.2 Recogaition basis and measorement meihod of financial instrome nis

i

2

3)

4]

Financial assets measmred o1 amortoed cosl
Financial asets measured al amorized cost inchade nobes recevable wnd accounts recervable,

other recenvables, long-term recevables, and crediors’ mvestment, e, of which initsl
measurement 5 made at fair volee, ond relevant fronssction costs ane included in the mitially
recognized amount, exclude accounts receivable with significant financing component and
accounts receivable with the financing component mod exceeding one year and not conssdered by
the Company, of which initial measurement is made ai the coniract ransscion price.

Dhareeg the holding period, the interest caleulated by the effective imtenest method 15 imeluded in
the current profid or loss

Al recovery or dispesal, the difference between the purchase price obtaimed amd the book value of
suich firancisl msets is included in the currend profil or loss

Financial assets (debt instruments) measured @ far value through the other comprehensive
iRCHmE

Financial assets (debt instruments) mezsured st fair value through the other comprehensive
income  mclude recervables Nnancing and other credors’ mvestment, of which initial
measurement & made of faar value, and relevant transaction costs are included in the mitally
recopnized amount. The subsequent meziurement of such Mnancil astels 13 made ab far valoe
Changes in far valee are included in other comprebensive income except for the interest
calowoted by the effective méerest method, impairment losses or gains, and exchange gons or
losses,

Al derecognition, the accumulated gains or bosses previowsly included in other comprehensive
income will be transfemred from the other comprebensive income to the current profit or boss.

Financial assets (debl instruments) measured m f@ir value through the other comprehensive
incime

Financial assets (equity instruments) mensured of Fair value through the other comprehensive
imgome, meluding the investment in other equity mstnemends, are iniktally measured of fir valoe,
and relevant fransaction costs are incleded in the mitially recognized amount The subsequent
mensurement of such financial assets 5 made of fair value, and the changes in fair valug are
included in the odher comprehensive income. Dy idends obtmned are mcluded inthe current profit
or loss

Al derecognition, the accumulated gains or losses previously included in other comprehensive
income are tronsferred from the other comprehensive income o the retnined cammgs

Financial assets measared at fair value through the current profit or loss

Financial nssets measared al fair value through the curment profit or loss include trading (inanceal
assets, derivative financial assets and other non-current (nancinl sgeets, of which initial
measurement is made o1 fwir value, and relevant transaction costs ore inchided m ibe current profit
or boss. The subsequent measurement of such firancial assets s made o fair vedwe, and changes
inn fair value ane ancluded in the curmeni prolin or loss.
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(5)

i)

Financial Liabilies measured at far valwe throwgh the current profit or loss

Fmancial labilites measumed at fam valoe through the current profit or loss mclode trading
financial lakilines and dervative Ninancial liabilities, of whisch initial measunement is made @ fair
vilise, and relevant ramsaciion costs are included m the current prodit or loss. The subseguent
measurement of such fimancial labilites & made of fair volue, and changes i fair value are
included in the current profit or hoss

Al derceognition, the difference between the book walue and the consideration pasd of such
finoncial liobiiies s included in the current profit or loss

Financial labiliues measured o1 amortized cost
Fimancial liabilises measured & the amortized cost melude short-term borrowings, noles payahle

and accounts payvable, other pavables, long-lerm borrowings, bonds pavable snd long-lerm
pavobles, of which inital measurement s made ot fwr voloe, and relaied fronssction costs are
included in the nitially recognized amount

D the holding pericd, the interest calculated by the effective mberest method & included m
he current profil or loss.

Al derccognition, the difference between the consideration paid and the book value of such
financial habilises & inchaded in the current profit of loss

A.7.3 Derccogmition and iramsler of inancial asseis

Where cme of the follovang condisens s met, the Company shall derecognare Ninanceal assets
The contractual right of collecting cash flows of financinl nssets is terminated;
The financinl assets have been trunsferred, ond nearly all of the nsks and rewnrds relnted so
the ownership of the financial msets have been transferned 10 the transferee,
« The financeal assets have been ransferred, and the Company does nol retain the comral over
the linancil assets through it kas meither transfenned nor retamed nearly all risks and revwards
related 1o the ownership of the financeal assets.

Al the transfer of fnancial ageets, whene pearby all of the risks and rewards related o the
ownership of ihe financial assets hove beoen retniped, such financiol assets shall not be

derecognired

Substance over form prngiple is adopied to determine whether the transfer of financial sssets can
satisfy the ¢riterin o described above for derecognition, The Company shall classify the transfer
of financial assets ingo the entine trensfer and ihe partial transfer. 1T the transfer of entire financial
awcty safisfy the critena for derecognibion, differences between the amounts of the followng bvo
iteits shall be recopnized i prolit of bas for the cusnent period

1] The book value of the transfemed financial asset.

1) The aggregote considerntion received from the transfer plus the cumulative smouants of the
changes in the fair value ongmally recognized n the cwners” equity (such finaneil ssets
m iransfer are those mensured af fair value with changes meluded m other comprehensive
meome (debt insiruments))

[ the partial transfer of fimancial assets satisfy the critenia for derecognition, the book value of the
eire financial assets tronsferred shall be split ino the derecognived and recognized parts
according o their respective fair vidue and differences between the amounts of the followsng two
items are charged to profit or loss for the carrent period:
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il The book values of the derecognized parts,

i) The aggregate consideration for the derecognized parts plus the portion of the
accumulative amoimts of the changes @ the fair value of the derecognieed pants argimally
recognized in the owners’ equaly (such financial sssets i transfer are those measuned a1
fir value with changes included in other comiprebensive meome (debd instruments)),

IF the transfer of financial assets does not satisfy requirements for derecognation, the fmancial
assets shall continue to be recognized, and the considerntion received will be recognized as
financial habilsica.

T4 Derecognition of Anancial lialilites

Fimanceal lmbalities shall be entirely or partmlly derecogmzed of the preseni oblhgations denved
froam them are entirely or partially dischanged. 11 the Company enfers inbo &n sgroement with a
credibor Soad Lo subst e the current financial liabdies with new ones, and the contract clauses
of which are substantially different from those of the current ones, it shall recognize the new
financeal lobilstses m ploce of the currenl ones.

1 substantial revizions are made to some of all of the comract clavses of the cwrment (inancial

lighilities, the Company shall recognaze the new financal lighilibes after revision of the contract
clouses in pace of the current ones entinely oF partially

Upon entire or parieal derecopnitsen of financial liabilites, differences between the book value of
the derecognized financial liahidries and the consideration paid {includmg non-monetary asels
surrendered or new financiall linbilsties assumed) are charged to profit or loss for the current peniod.

Ifithe Company redeems part of 1is financial liabilsties, it shall allocaie the book value of the entire
financial labilnies between the relative fair value of the parts that contine o be recognized and
ihe derecopnized paris on the redemption date. Differences between the book value allocaied 1o
ihe derecognized parts and the corssderation paid (including non-monstnny assets surrendensd and
the new Nnancial labilies asumed ) are charged 1o pralil of logs For the curfent period

A.7.5 Determination of fair values of finencial assels and financial labibiiies

Cueted market prices in an active murket are the best evidence of fair value and should be wed,
where they exist, 10 measure the financial instrument. 1fa market for o financial instrument s not
active, the Company establishes fair value by wing a valuation technique, The Company uses a
viduation technique appropriate in the cercumstances and for which sufficient data and other
informateon are available o measure fair value, selecting the inputs pursuant (o the charmeiensiscs
o \he dasel of Hibilily betig mcisured el a makel parlicipanl would ke o peouiil, G
giving priority to the use of relevant observable imputs. Only when such observable inputs are not
available of mipossible o oblain shall unobservable mpuls be used mstead

376 Testing and sccounting trestment for the impairment of Gnancial assets
The Company estimales the expected credil loss of fmancanl assets measured al the amortized cosl,
financial assets (debt instruments ) measured af fair value through the other comprehensive income
and financil guarantee contract individually or in portfolio,

By considering such resmonsble and well<founded information as relevant matiers in the pasi,
curent conditions amd prediction of future economic conditions. the Company calculates the
probability weighted amount, weighed by defaull risk, of the presemt value of the dilference
between the cash flows recervabbe under the contract and the cash lows expected to be received,
1o determine the expected enadit loss. IT there is obvious increase in credit risk folbowing the miial
recopniton of sueh Nrmneinl instrument, the Compamy will measure the boss provison st the
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amount which 15 equivabent to the amount of the expected credit loss over the entine duration of
such finencial marurment; i there i@ no obyvious increase in credid nsk followmg the initial
recognition of such financial instrument, the Company will measure the loss provison at the
amount which is eguivalent to the pmount of the expected credn loss wathin 12 months in the
fidure of such NMnancial imstrument. Amounl mereased of reversed ol loss provision arsang
therefrom will be mcluded in the current profit or loss is impadrment loss ar goan

By comparing the defiult nsk in financial instruments on the balonce sheet date with the deful
risk im firancial irstruments oo the indtial recogniton date, the Company determanes the relative
change in defiull nsk in financial instruments during the estimaied duration o assess whether the
credit rigk of fimancial insruments has greatly increased fodlowing the inital recogmition of such
financial nstruments, Crenerally, once the period (s overdue for over M days, the Company may
consider that there 15 obviows increase in credil sk oF such financial enstremen, unless there s
unambiguous evidence thal there & no obvious increase in credii nsk of such Nnancial imstrument

following the initial recognition

[f the credit msk of the financial instrament is low on the balance sheet date, the Company wall
immedigtely consider thal there & no obvious increase in credit nsk of such fmancial instrement
fidlvwanig the initial recognaion

IFthere is objective evidence that any financial asset has had credil mpairment, the Company will
miake the provision for impamment for such Gnanc il assel indivedually

For recervables and comiract msses ansing from the transactions specified in the Accomming
Standards for Mofness Enterprises No, 14 < Revenwe (2007, whether or not they contsin
significant finonceng components, the Company always makes the provision for credit loss at the
amounl equivalent io the expected eredit loss over the whole duration.

For lease receivables, the Company alwayvs makes the provigion for credit loss at the amount
equivalent b the expected credat loss over the whale duration

I there 15 objective evidence that a credit impasrment has oocurmed i areceivahle, the Company
shall withdraw the provesion for bad debts Bor that recevable and recognize the expected credit
loss on o single bases. Then provissen for bad debis aconeed by portfiolie (o estimate the expected
credit osses for the rest receivables:

Partfolio I Method —
Third party | Expecied credut losses rie analysis methocd
Rizlated pany Separmle et for impadrment

Among which, the privision for bad debis as expecied credin bosses rute a5 follows:

. Agre receivable (%)
_Within 180} days 0.00

181 1o 360 days ! 35.00
Ohwer 360 dava 1 (). (W0
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3.59.3

Cantracl asseis

Hecognitton mecthod and eriferia for coniract assets

According 1o the relationship between the performance of obligations and the customer payemen,
the Company presents eonlfacl assels of conlrac labilsies in the balanee dheet. The right of the
Company o the charge of considerntion via goods transfer or service rendering 1o the customer
{and the right depends on other foctors except for the time lapses) is presented a8 contract asset
Contract assets and contract labalities under the same condract should be presented at net amount
The nconditional (only depending on the time lapses) right to the charge of consideration from
ihe customer, possessed by the Company, i3 presenied as receivables

Determination method and accouniing treatment for the expecied credif loss of coniraci
asnety

Determination method and sccounting treatment for the expected credit loss of contmct nssets
please refer 1o “3 T 6 Test method and accounting treatment for the smpaimment of (mancial asseis”

Fived azsets
Recogmition criteria of fixed assels
Fined nssets refer to tangible assets held for commodity production, rendering of services, renting

o business monagemaent, with the useful lives over one vear. Fixed assets are recogniced when
they simulianeously meet the follewing conditions:

(13 I s probable that the economme benelits melating b the fosd assets will flow o the
Company; and
(2} The costs of the fixed assets can be measured relably.

Depreciation meibod

The provision for depreciation of fixed assets 15 mode by the straight-ling method by category.
The depreciation rate 15 determimed based on the category, estimated weful life and estimated net
residusl value rate of fixed assets, For fixed sssets where the provision for impairment has been
minde, the depreciation amount in the futare wall be determined at the book vadoe of the fied
assets where the provision for impairmment has been deducted, based on the remaining usefil life,
Where ihe fooed pssets have the componenis with different wseful lives or bring economic benefits
for the enterprise in different ways, then the Company should choose different depreciation rmies
o methods o separaiely make the provision for depreciation.

The depreciaton methods, deprecation life, ressdual value rotes and snmeal depreciation rates of
fixed assets are presented by category as follows:

| : Residual Annul
Category Drepreciation { Dcdermmmn I sl depreciation
mebod | MRS | e i) | rae ()
Computer and Equipments | Siraighi-line method 2.5 L] 20.00-50,00

_Office Equipment | Stmight-line method | 2-21 000 | 476-50.00

Fumiture and Renovation | Straight-line method 45 | 000 2000-2500

Disposal of fixed aseis

When the fived pssets are disposed, or they are expected nod to bring amy economig interest via
use of disposal, such fixed assets will be derecognized, When the fixed sssel & sold, transferred,
scrapped or domaged, the Company will melude sich disposal revenue, deducting the book valus
and related taxes and sunchanges thereol, in the current profit or boss.
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A0 Lomg-term asseis impairment

ERN

Where there are mdscations of impairment on long-term equsty investments, mvestment property
micasuied with cost model, lived assels, construction m priogress, intangible sssets with definite
useful lives, productive biokogscal asels and other long-term assets at the end of the reporting
period, impairment test should be made, Where the result of the impairment {est shows that the
recoverable gmount of the aset 15 lower than s book value, the provessen for impairment shall
be made based on the differences and mcladed in mparment loss. The recoverable amounds of
intangible nesets pre the higher of thew fair values bess oosts o sell and the present values of the
fufure cash flows expected 10 be derived from the assets. Provision for impasrment of fived assets
is made on mdividual ssset basis. IF it & difficult to estimate the recoveroble amount of the
irdiv dunl asset, the Compainy shall estimate the recoverable amount of the asset portfolio that the
individunl asset belongs 10, The assel group s the minmom asset group that can independently
generwie the cash inflow

Contract Habilithes

Acoording lo the relalionship between Uhe performance of obligations and the cusiomer paymen,
the Company presents comract assets or contract [ibilitees in the balance sheet, The Company 's
obligotiors m iransfemring goods or rendering services 0 customers on the ground ihai o has
received of will receive relevant comssderations from these customer are presented os coniract
leabiliies. Contract msets and contract Labilities under the same contract should be presented at
net amouri

311 Employee benefits
3121 Accounting treatment of short-ferm compe nsation

During the accounting period when emplovees serve the Company, the scwal shom-tenm
comipensation s recognized as lmbilities and inclusded in current profit or loss or costs assocted
with assels

The cost of social insurance and howsang fund paid by Company for employees, m e accounting
period, during which the senace is provided by employees for enterprises, be wed to calculate
comesponding amount of emploves benefis sccording 1o the stipulated provision basis and
Ll i

The emploves welfare occurming in the Company shall be include in the current profig or loss or

the related asset costs according 1o the actual smount when acteally cocurmnng. Among them, non-
micnetary benefits sre measured at the far value

A2 Accounting ireatmenit of post-employment beneflis

Drefined contributon plan

The Compary pays the basic endowmenl insurance premiums and wemployment mswrance for
employees according to the relevant provisions of the local governments, During the pecounting
peniod when employees serve ihe Company, the posd amount which is calculated bosed on the
payvment base and proporiien as stipulated in the provisions of the local place 15 recognieed as
luahilives and inchaded in current profit or loss or related asset cosls
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S35 Accounting treatmenit of dismikssal beneliis
Where the Company provides dismissal weliare w employees, employvee benefits meumed from
dusmisaal benelits are recognized as labilities and recorded into the current prodil and less s the
earlier date of when the Compeny 15 unable to undlaterally withdrow the dismissal benefits
provided in the plan on the cancellation of labor relationship or the layalf proposal; when the
Company recognizes the cost related to restructuring concerming payment of dismissal benefits.

113 Revenue
LT Accounting policies adopted for revense recognition snd measarement

I the Company fulfills is performance obligations in a contract, it will recognize revenue when
relevant customer oblains right of control over relevant goods o services. Obtaining the right of
control over relevant goods or services means that the customer is able 1o make decsions on the
use of the goods or the rendermg of the services, omd can obiain almost all of the economic benefit
therefiom.

If two or more performance oblignbons are coversd in the controct, on the comtract
commencement date, the ransaction prece will be amortized o individual performance obligation
based on e relstive proportion of the imdivideal selling price of goods or wervices imvalved in
the mdnidiml performance obligation. The Company measures revenue at the tmnsactyon price
amortized to individual performance obligation.

The ransaction peice refiers 1o the amount of consideraton the Company s expected 1o have the
right 10 take on account of the trunsfer of goods or services 1o the customer, excluding the
payments charged by any third pary and the payments expecied 10 be refunded o the cusiomer
The Compary determimes the iransaction price according o the comtract lerms @nd in lght of its
previous regular practice, in the meantmme, ftors such as variable considerntion, significant
financing composition exisiing i the contract, non-cash consderation, and consideration pavable
1o cusiomers will be taken mio account, The Company delemiines the transaction price invalving
the vanable conssderation at the amownt that showld not excesd the amomnt of secumulatively
recopnized revenue that is ghly unlikely o have & major reversal when relevant unceriainty s
elimirated. 11 the sagmificant fmancing component in covered i the contract, the Company wall
determine the iransaction price based on the amouni of cash pavable at once by the customer when
the customer acquires the right of control over goods or services, & assumed, and amonize the
difference between such transuction price and the contract price by the effectve mierest method
during the contract perod,

The ahligatinn performance belongs to cennin period in case one of the Sllowing comditions i
miet; otherwise, it belongs to certain me-poind:
= The customer oblains and consumes the economic benelils brought by the perfiormance of
the Company whille the Company s performing the oblipation
»  Customers are shle o control the goods under construction by the Company in the course of
et fodming oblizstions.
*  The Goods produced in the course of performing obligations have wreplaceable uses, and
the Company has the right 1o receive paymends for the portion of the performance that has
been completed to date
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For a performance obligation o be parfoomed within a certain pervod, the Company recognizes
the revenue according Lo the perfomance progress diring such persod, excepd for the case that the
perfoemance progress cannot be reasonably determined. The Company may determine the
performance progress by the outpul method or mpul method based on the nature of goods or
service, When ihe perfomiance progress cannod be reasonably determined, if the cosi incurred is
expecied to be compensated, the revenue will be recognized by the Company a1 the amount of the
oot incurmed until the performance progress can be reasonably dedermined.

The revenue from obligation performance bebonging o cortain tme-poimnt 5 recognimed by the
Compamy when the cusiomer has aequired the right of contiod ower relevant goods or services
The Company' will corssder the following signs when judging whether the cusiomer has acquined
the right of control over relevant goods or services,
= The customer has the curment payment obligatsn for such goods or service, 1.e. the Compary
enjoys the current right to collect the payment for such goods or service
#  The Company has transfemred the legal ownership of such goods t the customer, ie the
customer posiesses the legal ownership of such goods.
#  The Company has transfermed goods to the customer m kind, ie. the customer has possessed
such goods in kind
= The substartiol risks and revairds of the swnership of such goods have been transferned by
b Company to the customer, i e, the customer has acquined the substantial risks and rewards
of the ownership of such goods.
*  The customer has accepted such goods or services

A4 Governmeni grants
3141 Type
Government granis are monetary assels and non-monetary assets freely obtained by the Company

from the government. Government granis are classified inio asset-related government grants and
income-nelaed govemnment granis.

Asset-rel sed povernment grants refer w government grants obtained by the Compary for forming
lomg-tenm assets by scquisition, construction of other manners. [neome-related govermment grangs
refer io govemment grants cxcluding the asset-melated government gramts.

3142 Accounting trestment
Asset-related government grants shall be used 1o offset the book value of relevant assets or
recognized as deferred income. Where such grands are recognized as the deferred income, they
will be included m the current prodii or loss by reasonable and svstematee methods wathin useful
lives of related assels (where such grants are related to the routine activities of the Company, they
will be inclided in other meome, where such granis are nob related to the reutine activitses of the
Compaiy, they will be mcluded in non-operiting incoie),

Income-related government grants 1o be used & compensation for fulune éxpenses or losses are
recopnized as defierred income and are recorded in curreni profit or loss where the relevant
expenses of [osies are recognieed (i they are relnted Lo dadly activities of the Company, they will
be mcluded into odber income;, odheranse, they wall be included in non-cperating income) or sci
T thee related expenses of losses, those to be used as compensation for incurred expenses or bosses
are recorded in current profil or loss (i they are related to daily setivities of the Company, they
will be included mbo other income; otherwise, they will be included in non-operating income ) or
will set off the related expenses o losses,
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A15

R

Deferred tax assets and deferred tax Babilithes

Dieferred tax is reconded on temporary differences befween the tax bases of asscts and liabilities
and iheir canrying amounts, at the rates that have been enacted or substantively enacted at the
reporting date, The wliimate realization of deferned tax assets 15 dependent upon the generation of
Fugure tnxahle profits during the periods in which those temporany differences and e loss commy -
Forwards become deductible, The Company considers the expected reversal of deferred tax
luabilines and propected future toeable mcome in making this mssessment. The amount of the
deferred tax assels considered realisable, however, could be reduced in the near term if estimates
of future taxahle meome duning the carry-forward period are reduced

Lense

Lewse refers o a contract in which a lessor assigns the right 1o use an asget 1o a lessee within a
certam period of tme morder o obiain consideration

U the conbract commencement date, the Company evaluates whether the conlract 15 a lease or
includes a bease. If @ pany o a coniract iransfers the night o condrol the e of one or more
identi fed asets within o certam period in exchange for comsideration, the contract shall be & lease
or melude a lease.

11 thwe contract comams multiple mdividul leases, the Company will splil the contract and make
accounting treatment over gach individaal lease. 1T the contract contains both beased and non-
leased parns, the bessee and lessor will splia the leased and non-leased pars

160 The Company as the lessee

LY

{2}

Right-of-use msets
As ol the beginning of the lexse period, the Company recognizes the leases other than shom-ienm
leases amd lesses of bow-valee assets as the right-of-use assets. Right-of-use nssets ore initally
measured af cost Such costs include:
the mitind measurement amount of lease loabilines,
¢ i ocme of any bense meentives, relevant amouwnt of the bense incentives enjoyed shall be
deducied from the lease payment pasd on or before the commencement date of the lease
Lerm,
»  the mitigd deect costs mourred of the Company,
= the costs incurred of the Company for demaolishing end removing leassd assels, restoring
the site where the leased asseds are locabed, or restoring the leased assets to the stale agreed
in the lesse tenms, but excluding the cost incurred for nventory production

The Company subsequentdly sdops the sreighi-line-method 10 make the provisen for the
depreciation of the right-ofswe msets. 11 it can be reasonably determined that the ownership of
the leased asset will be oblained af the expiration of the lease tem, the Company shall acerue
depreciation within the remaining useful life of the leased asser, otherwise, the beased assets
should be depreciated over the sharter of the lease term or the remaining useful life of the leased
A ls

The Company determines whether the right-1o-use pssets have been impaired of not according bo
the principle descnibed in *3.10 Impairment of long-lerm assets® in this note, and make the
acoounting treatment for the sdentified impairment losses.

Lease lishilitses
As ol the beginning of the lease period, the Company recognizes the leases other than shor-lerm

leases and leases of low-value nssets as leose labalitees. Lease labilitees are insiially measured ot
the present value of the leise payméents that have not been paxl Lease poyments inclile
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(3)

i4)

= for fived payments (including substantial fied payments), if there 5 any lease incentive,
the relevant amouwnt of the lease incentive shall be deducted.

= warable lease payments depeling on the index or ratia,

#  the pavments expected w be payvable based on the residual valee of the guarantes provided
by the Company,

= gxercise price of purchase option, provided thal the Company reasonably determines that
it will exercese the option;

= he amount o be paid e exercise the lease termination option, provided that i is reflected
that the Company will exercise the bease termination option during the lease peniod

The Company adops the implict rate of lease a3 the discount rate, bt i the implicit rate of lease
cannot be reasonably determined, the incremental boorowing rate will be adopied as the dscount
rale.

The Company calculates the inlerest expenses of lease liabilases in each lease term based on a
fixed periodic interest rate, and includes such expenses indo the current profit o koss or the cost
of relaled assets.

The variable lease payvmends i included in the measurement of bease liabilities shall be tneluded
in the current profit or loss or the costs of relsted sssets when they sctwally soeur

Adter the commencement date of the lease term, under poy of the following circumstances, the
Company will re-measure the lease liabilites and adjust the corresponding right-of-use assels, if
the book volue of the night-ofsuse pssets has been reduced to ero and further reduction of lease
lenbilities is still required., the difference will be included in the corment profit or loss:
= Incoase of sny change in the evaluation results of the purchase option, lease renewal option
oF termination oplion, or any inconsistency between the acteal exercise of the aforesaid
optiens and the onginal eviduation resufis, the Company will re-measure |ease lmbilitses
pcodrding bo the present value caleuloted by the changed bease payments and the revised
digcou rale,
= In case of any change m the substantial fived payvments, the esumated pavable amount
based on the residual valwe of the guarantee. o in the ndex of rabio used o determine lease
poyments, the Company will resmeasure lease liabilities according to the present value
calculated by the changed lease payments and the oniginal discount rate. However, if the
change of lease payment 5 caused by the change of Noating imeresi rate, the revised
discoun rate is used to caleuloe the present value.

Shawt-term lesse and lense of low-value neseis
The Compary chooses nol w recognize right-of-use assels and lease liabalities for shon-tem

leases and leases of low-value assets, and the relevan! lease payments are included m the current
profitor loss ar the cost of nelated assets by straight-line method over each perwd within the lease
term, Short-term leases refer 10 leases that do not exceed 12 months on the commencement date
of the lease period and do not include any purchose optson. Low-value xsset lesse refers o the
lease of & single lease asel with lower value when il 15 brand new For the lease pssei subleased
by the Company subleases or expecied to be subleased, the onginal lease 15 not a lease of low-
value assets.

Livase clusnpes
If the lease changes and the following conditions are met at the same time, the Company will
ATy oul accounting treatment over the lease change as o separaie lease:
= where the lease change expands the scope of the lease by adding the right W use one or
more leased asels,
= where the increase of the consideration is equavalent to the adjusied individual price of the
expanded part of the lease scope aoconding o the comtrac

Motes io the Fmancial Staterments Page 12



WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

a7

Where the lease change s not accounted for as o separate bease, on the effective date of the lease
change, the Compary will re-distribule the consideration of the contract afier the changs, re-
determine the lense peniod, and re-measure lease lmbildes socording o the present value
calewlated by the changed lease payments and the revised discount mie

I the lease change causes the lease scope w be reduced or the kease term o be shortened, the
Compamny shall corespondingly reduce the book value of the nght-to-use assets. and melude the
relmied gains or bsses of parial or complete terminastion of the lease i the cument profit or loss

Where other lease changes lead to re-measuremsent of lease liabilities, the Comparmy will adjust
the book value of the nght-of-use asseis acoordingly,

Changes in significani accounting policies and accounting estimates and correction of
Errnry

3171 Changes in significant accounting policies

i

Implenteniatson of berprelation of Accommiing Summdends for Business Emierprizes No, 6
FProvivion “Acconmbng for doferred icome toves on assels and Kabilites ariung from a single
frertcaction 1o which the tmivial recogrition exempiion does mot apply™

Thie Mindsiey of Finance issued fowerpretation of Accounning Standardy for Bustness Enferprizes
Na. 16 (CK (2022} Mo 31, hereinafier referred to as “Interpretation No. 167) on November 30,
2022, which supulates that *Accouniing for Deferred Income Taxes Associated with Assets and
Liabilnses Hesulting from Individusl Tranmctions to which the Inftial Hecognition Exemplion
Does Mot Apply® wall take effect on January 1, 2023,

The sdoption of this provision had no material impact on the Company's fmanceal position and
operntmg results

L1072 Changes in skgnificant accounting extimates

Mome.

L1735 Carrection of prior sccounting errors

4.1

Muise.
Tuxation
Major tax types and tax rmies
Tax ypes Busis of i assesamen Tax raies
Value added tax | The balance from output tax calculated on the basis of
(VAT revenue from the sale of goods and toable services 8
calculated by x laws deducting input tnx deductible for
_current period shall be VAT payable
Lirban mumnienandce Urban maintenance and construction tax is calculated
and construction tax | and paid on YAT and excise tax actunlly paid. __—‘H-i
Fducation surcharges 15 calculated and paid on actully
Edmumsud‘lﬂgﬂ paid business tax, VAT and excise tax. | 55.;_
Corpomie income lax 15 caloulated md]:mlurl taxahle
Corpornde ingome inx profits. 15%

Motes to the Financial Statements Page 13



WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

4.2

N |

LW |

Tax ncentives and exempiions

The company oblmned the certificate of advanced technology service enterpnise this vear
Acoording to Cakshun (2014} Mo 5% ismied by the State Adminisiestion of Toxaton on October 19,
2004, corporaie meome ax shall be levied @ a reduced rabe of 15% for recognized advanced

technology service enterprise from 2014

Motes to items af the financial siatements

Cash and cash eguivalenis
liems | As ol December 31,2023 | As af December 31, 2022
Cash ai bank . 52.414,590.54 | 31,050, 521.82
Tioeal 52414, 500,54 31,030,331 B2

Agcouiits receivalle
Diselovire ol accowils recemvalile by iging

Aging | Asat December 31,2023 | As st December 31, 2022
Within 180 days . 41,349,031 01 67.527,034.12
181 o 360 days | 11,380 68 | 208,783 86
Chver 360 days | 11888324 |

Sub-total | A1 41929 | 67.735.817.98

Less: provesaon for bad debts | J2,390.09 | 16259736

Total 41,406,904 84 | 67.573. 220,62

Motes o the Fmancial Staterments Page 14
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOE THE YEAR ENEBED DECEMBER 31, 2033

523 Movement of provisien for bad delsts in 2023

As at Movernent im 2023 Asat
Category December Recovery December
Provwiseom Wit off
| 31,2022 | or Reversal | 31,2023
Provision for bad debis
162597 36 9020727 T2 35008
o portfodio basis | | | | |
Tatal 162,597 36 S0.307 7 T2 300 (%
53 Advances to suppliers
A | Asat December 31, 2023 _As at December 31, 2022
Hing
Amount | Proporteon (%) | Amount | Proportion { %)
Within | vear 625 B50.34 | 6164 | 951,05045 | 1 0o (el
| 1o 2 vears IR0 50561 | 3836 |
Tudal 101535595 k(D | 95 1L.050.45 | 1 0L e

34 (hiher receivables

Nems Asal December 31, 2023
Imerest receivable
Dhwidends receivable

(hber receivables 435 061 87

Tonal 435061 87

As al December 31, 2022

206 154 48

296,754 48

54,1 Chther receivables
(1) Dhsclosure by aging

Aging. Asmt December 31,2023 | As at December 31, 2022

Within | year 4497244 | 73,17285
| o 2 vears 10,089.43 | 220,111.07
2 1o 3 years { 3AT056 | 347056
Sub-total 43853243 | 296,754 48
Less: Provision for bad debts 347056 | :
Total 435061 87 296,754 4%
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOE THE YEAR ENEBED DECEMBER 31, 2033

(2} Classificwtson of other recenvables by the nature

Nature | As at December 31, 2023 | As at December 31, 2022
Chae from employees | 152 89130 | 11677753
Dhae from related parties | | I T4 550 05
(hhers | 2B5.640.93 | 417000
Toal 434 53243 206, 154 48
55  (hher current msels
lems | Asaf December 31, 2023 | As o December 31, 2022
Leductible mpui YAT | 341389 %1 | 1,731 46217
Todal 3 A13 85691 1,731 46217
A6 Lowmg-term receivables
As 8 Decersher 31, 2023 | As at Deconsher 11, 2022
ligms Book Bk
Provwnsusn Basok vialiic Pro o Book value
l halsnce | | | balance | i
Rent deposits | 120781217 | [ 120781217 | 1L MVRI2NT | 120781217
Total LMTEI2IT I HTEI21T | 1781217 120781217
57 Fized assels
571 Fixed ssseis and disposal of fived ssseis
liems | Asat December 31, 2023 | As at December 31, 2022
Fiied assets | 14,1770 520 00 | 18 283 378 80
[higposzal of fixed aseis |
Total 14, 1 HE5Z0. 0 1R.282 378 80

Motes o the Fmancial Staterments Page 17
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

58 Right-of-use assets

liems Buildings and comstructions Towd
| Origanal book value
(1) As at December 31, 2022 22,962,792.06 22,962,792.06
{2) Increase in 2033
(3) Decrease in 2023
{4) As at December 31, 2023 22,962, 792.06 | 11,962,792 0
2 Accumisated depreciabion |
_{1)As ot December 31, 2022 11,769,136.75 | 11,769,136.75
_{2) Increase in 2023 3837.808.12 3,837,808.12
- Provision 3 R3ITR08.12 3,837 %08 12
(3] Decrease in 2023
4] As ot December 31, 2023 15,606,544 87 15,606, 944,87
_3. Book value
(1) As o Degember 31, 2023 735584719 735584719
{2) As w1 December 31, 2022 11,193.655.31 11,193 655.31

2% Deferred tan assels
29,1 Deferred tan assets befare offset Deferred fax asseis before offsel

| Asal December 31, 2023 As ot December 31, 2022
Deductible Deductible
liems i [eferred tax sty Defermed Lax
m HEL = 1Y
| differences. differences
Emplovee benelits payahle
e 77566921 | 176635038 | 948553320 | 237138330
and accrued expenses | | L
Eslia depiecialion (7
S R 303219 1695883 | 41820170 | 10455293
inconsisient with tax law | | {
_Lease liabilsties B549, 75770 | 128246366 | 1265587035 | 3,163,967.59
Provision for bad debts T5E6065 1137900 | 16259736 4064934
Total | 2051431975 | 30714797 | 2272212 62 | 5,680,553 16
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

503 Deferred tax Rabilities before offset

As al December 31, 2023 As al December 31, 2022
Taxable Taxahle
Items Deferred tax Deferred Lk
lesporary LeTpodary
lsnbilfres linhalibies
| differences differences
Righi-of-use assecis | 735584719 | 110337708 | 1119365531 | 279841383
Toiad 7,355 847 19 i, ll'.rlé'ﬂﬂ'! 10, 093.65531 | 2, 708413 83
50.3 Deferred tax assels or linbilities after offsed
As ut December 31, 2023 As ot December 31, 2022
Oiffset amound et ameount
Ralance af Balance of
between between
defemed s deferred tax
ltems deferred e deferred tax
assets or assels or
assets and asscts and
leabilitees Tiabilinses
deferred tax defermed tax
after offue alter offset
habildies haelaties

Deferred tax assets. 1,103,577.08 | 1373, 770.59 |

Drefierred tnx fabilities 1,103.377.08

279841383 | 2,882,139.33
2798413 83

e —

10 Accounts payvable

liems | Asm December 31, 2023 | As at December 31, 2032
Amouls due o related parties 1,578 532,87 | 24 452,796. 75
Amaouts due 1o third parties 1,047,046, 68 | $IE937.70
Toial 262557955 25451, 714 46
211 Emplovee benefiis payable
As ai ; : 5 As al
Items December | 2003 a “;‘:‘;’ = December
[ 3208 | 30, 2023
Salanes. bonases, | o .
sllowanoes and sibsidies | 6, 7E 1 4R0.00 . 196,775 509,25 | 145464 52533 | BO592. 86152
Employee welfare | 265677827 | 265677827 |
Total 6,78 LABDO0 | 149432 68752 | 14812130360 | BOG2 863 .92
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WIFRO (DALTAN) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FiOE THE YEAR ENEBED DECEMBER 31, 2033

502 Taxes and surcharges pavabie

Taxes and surcharges | Az ot December 31, 2023 | As ot December 31, 2022
Corporate income fax 4,242 08197 | 4 155 77827
Individual income tax 144,569.08 | 149,657.78
Total 4. 387.551 .05 4.305 436 05
513  Other payvables
ltems | As at December 30, 2023 | As at December 31, 2023
Inierest payable
Dividends payvable
Other povables 3,74 5565 | B29191185
Toial B T40.505.65 £.291.913.85

L1510 Other payables

Items | As ot December 31, 2023 | As st December 31, 2022
D 1o related partics Th4 41041 | 5,004 4TS 35
Aceried expenses and others 3,626,585.24 | 4,8374H.50
Total 3,740,995 65 B.290.913.85

L1014  Mom-current lablitkes maturing within one vear

lems

As m December 31, As ot December 31,

| 2023 2
Lease liphilities maturing within one year 5384 83360 5,153,367 65
Todal 5 304 83300 5,151 367 65
515 Lease Habilities
| Asat December 31, | As at December 31,
lems
2023 2022
Lease payments 9,825,531.80 | 15,550,291,19
Less: unamortized imerests 415,507.19 | 786 898 95
lease labilities maturing within one year 5384 83360 | 515336765
Toaal 4,025 191.0] 4410024 61
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

S16  Paid-in capital

Changes in 2023 (*+* for mcrease and *-" or

. decrease] i
As Comversion Asal
Teems December 31, | Capital of capatal Sub December 31,
022 condribution reserves | Udhers muI 2023
by owners | inbo paid-n
| | copial | |
Wipro
Metworks
52755, 750.00 52,7535,750.00
Pie
Limited | | | {
Tistad 52,755, 750,000 52,755, 750 000
517 Sarplus reserves
AS Mgl
IFciease in Decrease m
Fiems December 31, December 31,
2023 2073
| 20232 | [ 2023
Statutory surplus reserves | 3 73502777 | | 938 191 60 | THTI 21937
Todiil S 73502777 | 1938 191 .60 T 67121937
518 Heinined profii
fems PR R —
Retained profit at the end of the previous year before

o justment

Toaal adjustment 1o relained profil 81 the beginning of e
wiear (*+* for merease and *-" for decrease) |
Retained peofit at the beginning of the vear after sdjustment |
Plus: Met profit in the curmend pericd

Less: Withdrawal of sisfiory surplus reserves
Retained prolit at the end of the period

17264 06076 | 6,256 31915

17264 (6070 | 6256 31915

| 19,381 916,05 | 12,230,824.01

1.938,191.60 | 1,223,082.40
34,707.785.21 | 17,264 06076

19 Operating revense and operating cosis

M3
Iems
Kievenuo Cios

2022

Revenwe Cost

Primary business | 214868622 58 | 153,503, 78606 | 183,791,19640 14860864349
Total 214868622 58 | 153.505.786.96 | 183.791.196.40 | 14860864349
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOE THE YEAR ENEBED DECEMBER 31, 2033

S0 Taxes and surcharges

lems 2023 . 2022
Stamp duty B1,724.00 | 47 243 4%
Todal BRI 724 00 47 243 4%
511 Financial enpenses
llems 2023 | 2022
Imerest expenses STL380°M | T30 930 30
Including: Imeresi expenses on lease liabal ities 571,381.°M | TH0 92930
Liema: Inderest inoodne 9706572 | 174 688 19
Profit or loss on foreign exchange Bol4660 69 -3 A51 452 68
Cikhers 1219201 | 55.535 66
Total 9101 17972 -3,239, 705 91
521  Diher income
lems 2023 { 2033
Ciovernment gramis 196, 060,00 | 59 48005
Service charge for withholding imdividuaal
rER FLY 19,507 87
income (ax |
Todal 214 WES b TE AT 42
523  Laosses from credid 'n:lplirm-rll {"="" for boss)
ltems 2023 | 02T
Lawsses finom bad debits of accounts recesvable W.207.27 | G2 449.74
Lawses froom bad debis of other receivables -3, 47056 |
Todal R&, 736 71 <2 445 T4
514 Mom-operaling expenses
lems 2023 [ N2z
Losses from the domage and scrappeng of non-
0,188 00 133,00
CLTEn] assets |
Todal 70, 18800 | 133.00
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

15 Income tax expenses
5151 Breakdown of imcome tax expenses

ltems. L] 023 2022 :
Cument income (o expenses . 4.210,947.79 I 4117429.12
Deferred ingome tax expenses 1 836844 | -1,183,396.94
Toul : 511931623 | 2934032 18
4£.25.2 Reconciliation between income tax expenses and acconnting profil
_ lerns | 2023
Total profits _ 1 24.501,232.28
Income tax expenses caleulmed at applicable tax rawe [15%] | 3675 184.84
Influence of adjustments 1o the ncome tax for the prioc years | -S20M.18
Effect of non-deductible coste, expenses and losses | 323309 84
Effect of change m lax rate { LAET SR
Ingaume bax expenses 5 119.306.23
.06 Sapplemsentary information to the statement of cash Mow
A.26.1 Supplementary information to the statement of cash MNow
Sopplccsiiry i Resiiion | 2003 | 205
1 Net prafit adyusted s cash flaws, from aperating activities .
Nt profia 1938091605 | 1223082401
Plus: Losses for credit impairment | -B5,73671 | 92,443 14
Deprestation of fixed assets | &MeNI590 | 600819979
Dieprociation of right=nfuse assets | 3,837,808.12 | 3,450,384 B
Losses from sorapping of fived aseets (*-" for gins) 0, 1R800 . 133 Wy
Financial expenses (*-" forgains) | 918605343 | 317640586
Diecreases m defered tax pssets (°-° fof increases) | GR SH8 44 , -1, 183 306 94
Doeresnses b operntng recenvables (*-° for ereises) 22400 (9344 -33.241,637 46
__Increases in oporatang povables (™" fordecrenses) | -33STOSEIM | MAS129556
Net cash Oow from operabing acinabics 15334 484 H 14,631 B35 64
2. Bigraficani mvesting and financing activitics pol nvely mg
ensh receipts and prements |
_3. Net change in cash ond cash equivalents | | .
_Clesing balance of cash _SRLAMINE | 3100032082
lLess (ipening balance of cash 3103032 ] 53 33,109,708 38
Nt ingrese in cih and cash equnalents 21384 268 72 ' -2 KM 386 56
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FiOE THE YEAR ENEBED DECEMBER 31, 2033

506,21 Breakdowns of cash and cash equivalenis

As al Decemnber As ol December

ligms
31, 2023 | 31, 2022
| Cash L 5241459084 | 3103032182
Including: Unrestricied bark deposit | 52,414,590.54 | 31,030,321 82
11, Cash equivalents |
I Closng balance of cash and cash siquivlents 52.414.590.54 31,030,321 82

i Related partics and related party tramsactions
.l Fareni company of the Company

Sharelwdding ragio of Wodmg rabw of the

R gistratson
Mame of parent company ihe parent companmy parent compamy in
| P | eeCompyn | the Compamyiy
Wiped Metworks Pe Limiled Singapire 100 1 0. (K
6,2 Dhher relaied pariies
Mame of other rebated pay | Relationship with the Company

Wipro Limited | LUlkimate holding company
Wipro Technologies SR | Controlled by the same ultimate holding company
Wipro LLL | Controlied by the same ulimate hold g company
Wipro Philippines Ine | Contralled by the same ultimate holding company
Wipre Chengdu Limited Controlled by the same ultimaie holding company

6.3 Helated party transactions
630 Related party tramsactions on purchase amd sabes of goods, rendering and receipt of

services
Purchase of goodsreceipl of services
Content of related party
Belated party 2023 2022
transactions |
Wipro Limited | Beceipl of servies B604 63159 | 24 9E7 00T
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Snles of goosdsrendering of services
Content af related party
Related party 2023 2022
i | transactions [ |
Wipro Limited | Rendering of services | 6795633736 | S5,703.763.14
Wipro LLC | Rendering of services | 397128754 | 2 680,480 32
Wipre Chengdu Limited | Rendering of services 3613 002 B 3 160872 0D

64 Recelvables from and pavahles to related parties
4.1 Revelvables

| Az at December 31, W25 | As of December 31, 20072

o LAY Prowison Provision
pery Book balance for bad | Book balames | for bad
debis | | debis
ey Wipro Limited 18,459,945 22 19,203,469 76
recenvable | | | I = |
| Wipro LLC | 109,00 | | 2649932 1% |
Wipris
53.089.11 51.556.28
| Technologies SRL | =
W Fh
pro Phulippnes 1.553.524.40
& | rm L ] i T "
Wipro Chengdu
160,181, Nk 867 330 |6
'] L:mlmj - - & 'J -
Oihe
d Wipro Limited 179,559.95
recervshles
642 Payahles
| As al Decenmbe As al Decermibed
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WIFRO (DALTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

7 Commitments and confingenthes
T Sigmificant commitmenis

There 15 no commitment needs 1o be disclosed.

7.1 Significanl contingencies

There s no conlingency needs w be disclosed,

8 Smbsequent events

There 5 no suhsequent event needs fo be disclosed.

9 Oher significant events

There 15 no other mignificant evend negds o be disclosed

Wipra (Dalisn) Limited
(Official Seal)
May 8, 2024
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